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Jitegemee Childrens Program 3
Annual Report and Financial Statements
For the year ended 31 December 2017

Report of the management trustees

The trustees submit their report together with the audited financial statements for the year ended 31 December
2017,which disclose the state of affairs of the organisation.

Incorporation

The organization is registered as a charitable children organization by the NGO Coordination Board and is
domiciled in Kenya. The address of the registered office is set out on page 2.

Principal activities

The principal activity of the organization is provision of education and life skills to less privileged children in the
community in Machakos County.

Trustees

The trustees who held office during the year and to the date of this report are listed on page 2.

Auditors

The organization's auditors, MGK Associates, who were appointed during the year have indicated willingness to
continue in office and do so in accordance with the provisions of NGO Coordination Act.

By order of the board

Secretary
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Statement of trustees responsibilities

The trustees are required to prepare financial statements for each financial year that give a true and fair view of
the state of affairs of the organisation as at the end of the financial year and of its operating results for that year.
The trustees are also required to ensure that the organisation keeps proper accounting records that disclose, with
reasonable accuracy, the financial position of the organisation. They are also responsible for safeguarding the
assets of the organisation.

The trustees accept responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgments and estimates. The managing
trustees are of the opinion that the financial statements give a true and fair view of the state of the financial affairs
of the organisation and of its operating results. Trustees further accept responsibility for the maintenance of
accounting records which may be relied upon in the preparation of financial statements, as well as adequate
systems of internal financial controls.

Nothing has come to the attention of the trustees to indicate that the organization will not remain a going concern
for at least twelve months from the date of this statement.

% ,\/{O/(/ff\
Approved by the board of trustees on /)'_( 2018 and signed on its behalf by:

Mrs. Verity N. Tichawangana Mrs. Terry Wavinya Mutuku
Secreta Chairperson
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF JITEGEMEE CHILDRENS PROGRAM
Opinion

We have audited the accompanying financial statements of Jitegemee Childrens Program, set out on pages 7 to
14, which comprise the statement of financial position as at 31 December 2017, the statement of receipts and
expenditure, and statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory notes.

In our opinion, the accompanying financial statements of the organisation are prepared, in all material respects, in
accordance with International Financial Reporting Standards for Small and medium sized entities.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Organisation in accordance with the ethical requirements that
are relevant to our audit of the financial statements in Kenya, and we have fulfilled our other responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for cur opinion.

Responsibilities of Management and those charged with Governance for the Financial Statements

The directors are responsible for the preparation of the financial statements in accordance with the International
Financial Reporting Standards for Small and medium sized entities and for such internal control as the directors
and management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Organisation's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intends to liquidate the organisation or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organisation’s financial reporting process.
Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

AUDIT| TAX | OUTSOURCED SERVICES @
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF JITEGEMEE CHILDRENS PROGRAM
(CONTINUED)

Auditor's Responsibility (Continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organisation’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organisation’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Organisation to cease to continue as a going
concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

The engagement partner responsible for the audit resulting in this independent auditor's report is CPA Daniel
Muhia of Practising Certificate No. 1717

Cb C Aé&\-j “ﬁi@ | ’L% MQ'*-/L’\ 2018
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Statement of Income and expenditure
Note 2017 2016
Kshs Kshs
Income
Donations ) 13,179,248 10,670,579
Other Income 3 75,000 39,266
13,254,248 10,709,845
Expenditure
Administrative Expenses Appendix i (4,431,130) (3,549,092)
Establishment Expenses Appendix i (216,743) (245,459)
Other Program Expenses Appendix ii (7,466,835) (7,135,166)

Total operating expenses

Surplus/(deficit) for the year

(12,114,707)

(10,929,717)

1,139,541

(219,872)

The notes on pages 10 to 13 form an integral part of these financial statements
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Statement of financial position
2017 2016
Note Kshs Kshs
Non - Current Assets
Capital work in progress 7 22,792,315 22,224,105
Property and equipment 8 3,208,931 3,108,560
26,001,246 25,332,665
Current Assets
Cash and bank balances 5 1,245,324 891,227
Total assets 27,246,570 26,223,892
Reserves
General Fund 26,847,407 25,707,866
Current Liabilities
Payables and Accruals 6 399,163 516,026
Total Reserves and Liabilities 27,246,570 26,223,892
The notes on pages 11 to 14 form an integral part of these financial statements
#
The financial statements were approved by the board of trustees on 2t Ma/ur’n 2018 and

signed on its behalf by

VAN~

Mrs. Verity N. Tichawangana

Secretary

Mrs. Terry Wavinya
Chairperson
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Note 2017 2016
Kshs. Kshs.
Statement of cashflows
i Cash flow from operating activities
Surplus/(Deficit) for the year 4 1,139,541 (219,872)
i Adjustments for:
Depreciation of Property and Equipment 74 152,843 130,359
i Operating cash flow before working capital changes 1,292,383 (89,513)
(Decrease)/Increase in trade and other payables 6 (116,863) 446,026
i Net cash flow(used in)/ from operating activities 1,175,520 356,513
Investing Activities
Work in progress-Building construction 8 (568,210) (1,497,835)
i Acquisition of assets (253,214) z
Net cash flow used in investing activities (821,424) (1,497,835)
i Net increase/ (decrease) in cash and cash equivalents 354,096 (1,141,322)
Cash and cash equivalents at beginning of the year 891,227 2,032,549
i Cash and cash equivalents at the end of the year 5 1,245,324 891,227
The notes on pages 11 to 14 form an integral part of these financial statements
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Jitegemee Childrens Program
Statement of changes in funds balance
For the year ended 31 December 2017

10

Year 2017
Balance at 1st January

Surplus/(Deficit) for the year

Balance at 31st December

Year 2016
Balance at 1st January

Surplus/(Deficit) for the year

Balance at 31st December

General Fund
Kshs

25,707,866

1,139,541

26,847,407

25,927,739

(219,872)

25,707,866

The notes on pages 11 to 14 form an integral part of these financial statements
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General information and summary of significant accounting policies

1.)General information

2.1

2.2

23

Jitegemee Childrens Program is a not-for-profit organization registered in Kenya under the NGOs
Coordination Act .The principal activity is that of providing education and life skills to less privileged children
in the communities of Machakos County. The principal accounting policies adopted in the preparation of
these financial statements are set out below. These policies have been consistently applied to all the
periods presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS), and the provisions of the Non Governmental Organizations Act. The financial statements
have been prepared on the historical cost basis except where otherwise stated, and incorporate the
principal accounting policies set out below. The historical cost convention is generally based on the fair
value of the consideration given in exchange of assets.

Going concern
The financial performance of the organization is set out in the Statement of income and expenditure. The
financial position of the organization is set out in the statement of financial position.

Based on the financial performance and position of the organization and its risk management policies, the
managing trustees are of the opinion that the organization is well placed to continue in operation for the
foreseeable future and as a result the financial statements are prepared on a going concern basis.

Critical accounting estimates, judgements and assumptions

In the application of the accounting policies, the trustees are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other relevant
factors. Such estimates and assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospectively.

The trustees have made the following assumptions that have a significant risk of resulting in a material
adjustment to the carrying amounts of assets and liabilities within the next financial year.

(i) Property and equipment

Critical estimates are made by the trustees in determining depreciation rates for property and equipment.
The rates used are set out in the accounting policy under property and equipment.

(ii) Useful lives of property and equipment

Management reviews the useful lives and residual values of the items of property and equipment on a
regular basis. During the financial year, the trustees determined no significant changes in the useful lives
and residual values.

Property and equipment

All property and equipment is initially recorded at cost and thereafter stated at historical cost less
accumulated depreciation. Historical cost comprises expenditure initially incurred to bring the asset to its
location and condition ready for its intended use.
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Significant accounting policies

23

24

2.5

26

27

2.8

Property and equipment(Continued)

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
organisation and the cost can be reliably measured. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to the statement of income and expenditure
during the financial year in which they are incurred.

Depreciation is calculated on a reducing balance basis, to write down the cost of each asset, to its residual
value over its estimated useful life using the following annual rates:

Iltem Rate %
Office computers 30
Furniture & Equipment 12.5

Leasehold land is not depreciated

The assets residual values and useful lives are reviewed and adjusted if appropriate, at each statement of
financial position date.

Capital works in progress

Capital works in Progress are in respect of expenditures incurred to construct an office building that has
a library and conference rooms on completion. The project is expected to be completed by year 2018
These expenditures will be transferred to Building account on completion

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash in hand, demand
deposits, and other short-term highly liquid investments that are readily convertible to a known amount of
cash and are subject to an insignificant risk of changes in value, net of bank overdrafts. These are initially
and subsequently recorded at fair value.

In the opinion of the directors, the organisation's cash and cash equivalents are held with sound and
reputable financial institutions thus not subject to liquidity risks

Grants and Donations . ~

All donations and grants shall be recognized as revenue in the period when they are received into the
programme’s bank accounts.

Employee benefits
Retirement benefit obligations

The organisation and its employees also contribute to the National Social Security Fund (NSSF), a statutory
defined contribution scheme registered under the NSSF Act. The organisation’s contributions to the defined
contribution scheme are charged to the statement of income and expenditure in the year to which they
relate.

Comparatives

The comparative amounts have been adjusted where necessary to comply with the reporting in the current
year
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2017 2016
3 Income Kshs. Kshs.
Donations 13,179,248 10,670,579
Sundry donations 75,000 39,266
13,254,248 10,709,845
4 Surplus / (Deficit) for the year 1,139,541 -219872.25
The following items have been charged in arriving
at surplus/(deficit) for the year
Depreciation of property and equipment 152,843 130,359
Auditors' remuneration 87,000 81,200
Employee benefits expenses 3,220,479 2,786,491
5 Cash and cash equivalents
Cash in hand B 198,477 54,253
Cash at Bank 1,046,848 836,974
1,245,324 891,227
6 Payables
Payables and Accruals 399,163 516,026
7 Property and equipment
Refer to page 14
8 Work in progress- Office Building Asset
At start of year . 22,224,108 20,726,273
Additions 568,207 1,497,835
At end of year 22,792,315 22,224,108

The work in progress is in respect of an office building under construction. The completion is expected

to be in Year 2018

9 Presentation Currency
The financial statements are presented in Kenya Shillings(Shs)
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7 Property and equipment
Leasehold Furniture Fittings Office
Land Equipment Computers Total
Year 2017 12.5% 30%
Cost
At 1st January 2017 2,468,000 803,979 277,500 3,549,479
Additions 154,214 99,000 253,214
Dispesal -
At 31st December 2017 2,468,000 958,193 376,500 3,802,693
Depreciation
At 1st January 2017 - 299,394 141,525 440,919
Charge for the year 82,350 70,493 152,843
At 31st December 2017 - 381,744 212,018 593,762
Net book value
At 31st December 2017 2,468,000 576,449 164,483 3,208,931
Year 2016
Cost
At 1st January 2016 2,468,000 803,979 277,500 3,549,479
At 31st December 2016 2,468,000 803,979 277,500 3,549,479
Depreciation
At 1st January 2016 - 227,310 83,250 310,560
Charge for the year 72,084 58,275 130,359
At 31st December 2016 - 299,394 141,525 440,919
Net book value
At 31st December 2016 2,468,000 504,585 135,975 3,108,560

®
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Jitegemee Childrens Program Appendix i
Annual Report and Financial Statements
For the year ended 31 December 2017
1.ADMINISTRATIVE EXPENSES
2017 2016
Shs Shs
Employment
Salaries ,wages and Honoraria 3,220,479 2,721,541
Staff other expenses - 64,950
3,220,479 2,786,491
Other administrative expenses
Audit fees 87,000 81,200
Bank charges and commissions 24 577 23,998
Donations 60,000 -
Transport and travel 175,620 161,350
Office expenses and internet 332,164 469,053
Legal and Professional 531,290 -
Filing Fees-NGO Board - 27,000
Total other administration expenses 1,210,651 762,601
Total administration expenses 4,431,130 3,549,092
ESTABLISHMENT EXPENSES
Establishment:
Electricity and water 63,900 115,100
Depreciation on property and equipment 152,843 130,359
Total other operating expenses 216,743 245 459
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2. OTHER PROGRAM EXPENSES

2017 2016
Shs Shs

Professional development 151,980 99,000
Reading materials 202,830 238,000
Computer classes 303,021 570,000
Coordinators: Board capacity building 136,765 27,795
Coordinators: Local fund raising efforts - 127,805
Coordinators: programs development officer - 40,000
Shoes 147,629 171,144
Uniform 188,555 290,905
Feeding program 1493, 755 1,117,619
Recreation 565,785 319,315
Tuition Fees 149,550 333,344
Teaching fees 1,552,900 1,598,979
Upkeep college and Secondary 786,485 643,105
Vocational fees 829,655 263,610
Attachments 540,500 720,000
Trade materials  * 28,950 168,000
Food/Family assistance 96,900 80,160
Health Care 466,831 208,655
Reproductive health - 117,730
Donors field trip 75,204 -

Economic empowerment 47,740 -

Emergency expenses 81,800 -

7,466,835 7,135,166




